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Energy Efficiency and Research & Development
Senate Bill 712 by Sen. Carona, House Sponsor: Baxter

AECT Position: Support

Background

=  SB 712 would:

Allow energy efficiency technologies that reduce peak demand to be eligible as
energy efficiency programs established by the Texas Electric Choice Act;

allow for ten percent of the energy efficiency funds presently included in rates to be
used on research and development initiatives by electric utilities;

encourage electric utilities to pursue cost-effective energy efficiency savings beyond
the ten percent presently required, and up to twenty percent of the utility’s load
growth, by providing for the recovery of such incremental costs together with an
additional five percent of such incremental costs as an incentive for utilities to
pursue such savings; and

establish a standard offer program that is neutral with respect to technologies,
equipment or fuels and must facilitate the use of emerging technologies, including
thermal, chemical, mechanical and energy-storage technologies.

= The bill also requires the Public Utility Commission of Texas (PUC) to establish market
transformation programs for energy-smart schools, appliances, air conditioning system
tune-ups, and use of landscaping.

= SB 712 continues Texas’ strong support of cost-effective energy efficiency programs by
electric utilities.

= The bill would allow increased funding for research and development of emerging
electricity technologies that will help ensure the longevity of the energy efficiency program.

= Itencourages electric utilities to increase energy efficiency program funding above the
current goal, up to an equivalent 20% peak demand savings, if approved by the PUC.
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